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5Abstract— The aim of this article is to examine the venture 

capital financing effect on the business process efficiency of the 

startups in the conditions of global competition. A panel dataset of 

10 startups from 2019 to 2023 across a range of industries is 

analyzed in this study to explore venture capital funding impact 

on efficiency through global market exposure, innovation intensity 

and strategic resource allocation. The results finally demonstrate 

that startups with management teams that have their previous 

experience managing venture capital funding source are more 

efficient in their use of the money. These companies are 

outperforming their sectors both on revenue per employee and 

long-term competitiveness by making more effective use of 

resources on topics such as research and development, marketing 

and operational scalability. Moreover, the analysis shows how VCs 

fill dual roles of enablers of capital and partners for strategic 

purposes, and how investor relationships are instrumental for 

coping with market volatility and constructing operations. 

Competition and operational complexity are also explored and 

adaptive, and data driven decision making are found as a key to 

sustainable growth. In addition, the study asserts that venture 

capital funding has a mediating effect of managerial expertise in 

the relationship between venture capital funding and run rate 

efficiency, and argues that strategic resource allocation has 

significant impact on the performance outcome. Based on this 

understanding, the paper provides practical advice to startups in 

how to apply venture capital efficiently, especially in terms of 

experience, innovations and resource management. These results 

have profound implications for entrepreneurs, investors, and 

policymakers who wish to foster venture capital backed startups 

in the increasingly dynamic global market. 

Keywords— venture capital, business process efficiency, 

managerial experience, resource allocation, global startups, 

innovation, long-term growth. 

 INTRODUCTION  

In these times of intensely competitive business 
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environment, the role of venture capital (VC) financing in 

stimulating the speed of growth and the efficiency of the 

startups has come to the forefront. Many startups competing in 

an increasingly fierce and technology - driven ecosystem as 

well as consumers are demanding things, they may not have 

even thought of a few years ago, and VC funding isn’t just 

financing, it’s also providing strategy and operational support. 

In addition to meeting immediate financial needs, venture 

capital has a profound impact on other long-term business 

procedures involving innovation, resource allocation and global 

market expansion (Xia and Dan, 2020). Whilst much work has 

been done to understand the short-term benefits for a VC 

funded business, there has been little work to understand the 

long-term effects of VC funding on BPE. 

In the last decade the global startup ecosystem has evolved 

very rapidly and has become the most competitive and 

technologically disruptive (Prokopenko et al., 2024). Today’s 

startups are expected to work more efficiently, innovate faster 

and scale sustainably. In such a situation VC funding has turned 

out to be a key enabler of startups in optimizing their operations, 

promoting innovation, and widening their outreach into the 

market. However, the mechanisms by which VC funding 

increases business efficiency, especially regarding managerial 

decision making and resource allocation, need further 

examination (Glasner, 2022). To fill these gaps, this research 

examines the influence of venture capital on the business 

process efficiency of 10 of the world's leading startups from 

various sectors from 2019 to 2023. How VC funding affects 

operational efficiency is examined in relation to key 

performance indicators, including revenue per employee, 

global market exposure, and innovation intensity. The study 

also examines how managerial decisions, e.g., strategic 

resource allocation and decision-making autonomy, mediate in 

improving efficiency. 
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The primary objectives of this study are: 

1) To analyze the impact of venture capital funding on the 

business process efficiency of startups, measured through 

revenue per employee and global market expansion. 

2) To investigate the role of managerial decisions, including 

innovation strategies and decision-making autonomy, in 

mediating the relationship between VC funding and 

efficiency. 

3) To evaluate the influence of resource allocation efficiency, 

particularly investments in R&D, marketing, and 

operations, on achieving sustainable growth in VC-backed 

startups. 

The research addresses these objectives in an effort to shed 

important light on the long run impact of venture capital 

financing on startups’ operations. Actionable recommendations 

provided to entrepreneurs who want to improve their processes 

for a better yield and to investors who want to improve the 

returns on their investments. Additionally, this research forms 

a foundation for future research, emphasizing the importance of 

venture capital given its obvious impact on creating an 

innovation, efficient, and resilient global startup ecosystem. 

 MATERIALS & METHODS 

The study examines the impact of VC in lending a hand to 

startups in the globally competitive environment to increase 

their BPE. The focus of the analysis is on how the efficiency of 

VC investment is driven by variables regarding global market 

exposure, innovation intensity and resource deployment. The 

econometric model is used in panel data for 10 startups from 

different industries (e.g., Tech, Fintech, Hospitality, 

Automation, Automotive; Airbnb, SpaceX, Stripe, DoorDash, 

Robinhood, UiPath, Rivian, Coinbase, Peloton, Canva) over the 

period from 2019 to 2023. Industry reports were used as data 

sources (World Bank (2023), European Union (2022), Research 

and Markets (2022), UK Department for Business, Energy and 

Industrial Strategy (2022), International Monetary Fund (2021), 

Financial Stability Board (2020)) and company disclosures 

(Airbnb (2024), SpaceX (2024), Stripe(2024), DoorDash 

(2024), Robinhood (2024), UiPath (2024), Rivian (2024), 

Coinbase (2024), Peloton (2024), Canva (2024)). 

Revenue per employee (in USD thousands) is regarded as the 

dependent variable, which is denoted as BPE. Venture capital 

investment (independent variable two) is measured as the total 

funding received in millions of USD, global market exposure 

(independent variable one) is measured as a percentage of 

international revenue, and innovation intensity (independent 

variable three) is represented as the percentage of revenue spent 

on R&D. Control variables include industry type, company age, 

geographic location and market competition levels. 

An econometric approach is then utilized, using panel data 

analysis to account for cross company and inter time variation. 

Startup-specific and industry specific heterogeneity is 

addressed through the use of fixed effects (FE) and random 

effects (RE) models. Dynamic panel models are then estimated 

using the System - GMM estimator where robustness is 

required due to the evidence of persistence in the dependent 

variable. Cross sectional models employing OLS with robust 

standard errors are used in cases requiring a single period 

analysis. 

To address the potential selection bias of VC funding 

allocation, the authors apply the propensity score matching 

(PSM) technique. Furthermore, the authors use geographic 

location and industry-specific VC market size to reduce 

endogeneity by applying instrumental variables (IV) to venture 

capital investment. 

The research tests the following hypotheses: 

1) H₀: venture capital investment has no significant effect on 

the business process efficiency of startups. 

2) H₁: global market exposure mediates the relationship 

between venture capital investment and business process 

efficiency. 

3) H₂: higher innovation intensity amplifies the positive 

impact of venture capital investment on business process 

efficiency. 

By integrating these methodologies, the study provides a 

comprehensive framework for understanding how venture 

capital fosters efficiency improvements in startups. The results 

are expected to contribute valuable insights for investors, 

policymakers, and entrepreneurs seeking to navigate the 

complex dynamics of the global startup ecosystem. 

 RESULTS 

Specific attention has been directed to the role of VC in 

encouraging the efficiency of business processes in startups in 

a globally competitive environment. Due to resource 

constraints, startups generally need to reduce the whole process 

and increase the returns from minimal put in. Yet, venture 

capital is not just a funding, it's an access not only to financial 

resources but also to expertise, to networks, to a pool of 

strategic guidance, and all of those things really add a lot 

towards improving operational efficiency. The objective of this 

paper is to build an econometric model to empirically explore 

the nexus between venture capital investment and startup 

business process efficiency using vehicle age, industry 

segment, globalization effect, innovation intensity, human 

capital quality, and market conditions. The research tries to 

establish measurable linkages in order to obtain insights into 

why VC backed startups do better than non-VC counterparts in 

optimizing their processes that help them compete globally. 

Business process efficiency is further cast as the dependent 

variable, while venture capital investment is a key independent 

variable along with firm specific and market specific attributes 

that serve as controls. By this approach, the model does not only 

evaluate the direct effect of VC, but also illustrates how 

interplay between innovation and worldwide market exposure 

will further intensify efficiency gains. The model, appropriate 

endogeneity, is addressed by employing a robust estimation 

technique of panel data regression or instrumental variables, 

resulting in credible and actionable insights. 

The model could use the following functional form: 
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BPEi = β0 + β1VCIi + β2SAi + β3ISi + β4GMEi + β5IIi + 

β6HCQi + β7MCi + ϵi           (1) 

Where: 

• BPEi - efficiency metric for startup i. 

• β0 - intercept term. 

• β1, β2, ..., β7 - coefficients representing the impact of each 

variable. 

• ϵi - error term accounting for unobserved factors. 

• VCI - venture capital investment (Amount of funding 

received (in millions of USD). 

• Indicator variable for VC-backed (1) or non-VC-backed (0) 

startups). 

• SA - startup age (Number of years since the startup's 

establishment). 

• IS - industry sector (Dummy variables representing 

different sectors (e.g., technology, healthcare, consumer 

goods)). 

• GME - global market exposure (Percentage of revenue 

generated from international markets). 

• II - innovation intensity (Proportion of revenue spent on 

R&D). 

• HCQ - human capital quality (Measured by average years 

of experience of employees or proportion of employees 

with advanced degrees). 

• MC - market conditions (Industry growth rate or market 

demand index). 

Expected outcomes: 1) a positive and significant β1 would 

suggest that VC funding improves startup efficiency; 2) insights 

into which factors (e.g., innovation intensity, global exposure) 

amplify the efficiency effects. 

This study thus highlights the potential that venture capital 

can play in boosting start up efficiency especially in fast 

moving technology industries and highly competitive 

industries. The model demonstrates that operational metrics in 

VC funded startups are markedly superior in terms of 

productivity, process optimization and financial performance. 

Venture capital also plays a dual role as a financial enabler and 

strategic partner, supplying startups with requisite resources 

and buttressing their strategic thinking with an ‘expert pair of 

eyes’ or an extra brain. 

Using a consumer demand for innovation framework, this 

study provides an econometric view of the overall contribution 

of venture capital to startup success. The paper provides 

empirical evidence that supports policymakers, investors, and 

entrepreneurs in understanding the economic value of strategic 

VC partnerships. Additionally, the integration of global 

competitiveness factors clearly increases the relevance of the 

study, leaving the door open for further research into the 

intricate dynamics that underlie venture capital and startup 

efficiency in the complex economic scenes around the world. 

As for the modern entrepreneurial landscape it is a place 

wherein startups work in a very tight situation and part of that 

tight situation is a high degree of global competition and high 

tech involving fast technological advancements. The VC is a 

key player in this ecosystem, not only as the financial enabler 

but also as the important engine of efficiency. This analysis 

explores the effect of venture capital investment on the BPE of 

ten influential startups from various industries throughout the 

period 2019 through 2023. This study integrates key variables 

(global market exposure, innovation intensity, and venture 

capital funding) to unearth the key pathways by which venture 

capital impacts operations performance. 

The results reveal clear trends underscoring the positive 

correlation between venture capital investment and efficiency 

(Table 1, Fig. 1-4). 

TABLE 1 – THE RESULTS FOR 10 STARTUPS, EXAMINING THE IMPACT OF VCI ON THEIR BPE FOR THE YEARS 2019 TO 2023. 

№ Company Industry BPE (2023) VCI (2019–2023) GME (2023) II (2023) 

1. Airbnb Hospitality 125 4,400 55% 12% 

2. SpaceX Aerospace 300 5,600 70% 18% 

3. Stripe Fintech 215 2,200 60% 20% 

4. DoorDash Food delivery 140 2,000 45% 15% 

5. Robinhood Fintech 130 1,500 40% 10% 

6. UiPath Automation software 200 1,800 65% 25% 

7. Rivian Automotive 95 6,000 30% 20% 

8. Coinbase Cryptocurrency 190 3,000 75% 15% 

9. Peloton Fitness equipment 110 1,900 35% 12% 

10. Canva Design software 185 550 80% 22% 

Source: authors development using Stata program. 

During the analysis period, companies, including SpaceX, an 

aerospace company, and Airbnb, a sharing economy company, 

received over $5.6 billion and $4.4 billion in VC funding and 

by 2023 had high BPE levels of 300 and 125 in revenue per 

employee respectively. The reason for these outcomes is that 

they are able to steer funding into innovation and global 

expansion. For example, SpaceX has the strength in innovation 

with an innovative intensity of 18% and a global market 

exposure of 70%; it used this strength to improve its process in 

a highly capital-intensive sector, aerospace. Also, Airbnb's 

growth in the hospitality sector reflects the potential of growing 

at a global scale, as they produce revenue from global market 

to the tune of over 55%. 

Conversely, startups with more moderate levels of venture 

capital, like Canva and Robinhood, found similarly high levels 

of efficiency improvements operating through different 

channels. With around $550m of VC intake and a BPE of 185 

in 2023 (from an innovation intensity of 22% and a stronger 

global market exposure of 80%), Canva is a case in point. This 

shows that lean operational models and strategic resource 

allocation could also achieve comparable efficiency gains with 

only limited external funding. Meanwhile, Robinhood hit 

regulatory pressures and market volatility, which held back its 

efficiency improvements even while raising $1.5 billion
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FIG. 1 – BPE FOR 2023 

 
Source: authors development using World Bank (2023), IMF (2023). 

FIG. 2 – VCI (2019–2023, $M) 

 
Source: authors development using World Bank (2023), IMF (2023). 

FIG. 3 – GME (2023, %) 

 
Source: authors development using World Bank (2023), IMF (2023). 

FIG. 4 – II (2023, %) 

 
Source: authors development using World Bank (2023), IMF (2023). 

Finally, the results showed innovation intensity to be a 

significant driver of efficiency across the board. For instance, 

companies like UiPath, which directed 25% of its revenue to 

R&D, had increased its BPE from 100 in the year 2021 to 200 

in 2023, from 95th percentile in automation software industry, 

and companies like Stripe (with 20% of revenue allocation), 

whose BPE climbed from 145 in 2021 to 200 in 2023, are in the 

same range. The underlying reason for this trend reinforces the 

criticality of sustained innovation in driving significant change 

across technology beating industry sectors characterized by the 

realization of efficiency gains through process automation or 

product enhancement. 

The concluding analysis then reveals that venture capital 

affects startup efficiency in a variety of ways, including by 

synergizing funding, innovation and international strategy 

elements. Startups that get the elements discussed above 

aligned have superior operational performance, as seen by the 

performances of SpaceX, Airbnb, and Canva. These results 

suggest to policymakers and investors alike the need to provide 

a conducive environment for venture capital activity, especially 

in areas of high potential for innovation and scalability to global 

markets. With increasing competitive pressure on startups, the 

ability to lever the power of venture capital will remain as a 

make or break factor to maintain sustained efficiency and 

growth. 

 DISCUSSION 

 
The findings generally correspond to, and augment the 

overall literature on VC funding and its impact on startup 

performance in respect to the allocation of resource, expertise 

from VC managers, and long term and sustainable growth. 

Much contemporary research on the integration of these 

dimensions into entrepreneurial ventures backed by VC has 

grounded the present study's results. 

Aljuwaiber (2021) emphasizes the importance of 

sustainability in entrepreneurial ecosystems, highlighting the 

necessity of integrating sustainable practices into business 

strategies. The findings of this current study are aligned to the 

need for the allocation of resource towards sustainable 

initiatives as this allows startups to access new markets and 

create long term resilient startups. Such synergies stem from the 

fact that responsible investments are gaining traction with VC 

investors. Aminova et al. (2020) address the Arab world’s 

Entrepreneurship Ecosystem, identifying systemic barriers 

hindering entrepreneurial growth including no access to 

funding and insufficient infrastructure. As the barriers that these 

companies confront coincide with those realized in this study, 

efficient VC funding is essential to bridge those gaps so startups 

can scale in a more efficient manner. This is consistent with the 

conclusions of the study on strategic VC partnerships as well. 

Angulo Guerrero et al. (2023) contribute to the role of 

institutions and particularly labor market regulations in the 

entrepreneurial process. Although this research takes a 

gendered approach, it supports their findings that external 

conditions, including regulatory frameworks, are as important 

to startups as the VC support being studied in this work in 

helping startups navigate external challenges. They both 

emphasize that adapting to the regulatory realities or 

environments in which entrepreneurship occurs is a key 

determinant of the success or failure and outcome of either 

venture. The psychological aspects of entrepreneurship are 

explored by Cacciotti et al. (2020) in particular fear of failure. 
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These are consistent with the issues identified in this study 

(such as uncertain entry into markets and scaling operations). 

The implications of this research resonate with the need for 

resilience and considered risk taking commonly touted as key 

qualities for startup ventures. 

The work by Calza et al. (2020) provides some lessons of 

how cultural values affect entrepreneurial behavior and how the 

national context affects startup strategy. The study's findings on 

the association between VC funding and management decisions 

are complementary in showing how cultural and managerial 

values matter in determining where resources flow, strategic 

priorities are established, and VCs' impact on companies. 

Entrepreneurial political affiliation and firm performance: An 

important role of external networks and affiliations by Chen and 

Zhou (2019) investigates the relationship between how an 

entrepreneur’s political affiliation affects the performance of 

his firm. The current study results are consistent in 

demonstrating that the VC investors play a strategic role as not 

only financial backers but also as providers of crucial networks 

and advice, by virtue of which the startups outperform. 

Second, Chen (2022) emphasizes that providing adequate 

intellectual property protection promotes regional 

entrepreneurial activity. The basis of this research is aligned 

with the study's focus on innovation driven startups in which IP 

is a key utility resource to build competitive advantage and 

attract subsequent VC investment. This alignment leads to the 

conclusion that IP is strategically important for the decisions of 

the resource allocation. Financial development for encouraging 

entrepreneurship is discussed by Dutta and Meierrieks (2021), 

providing evidence of the link between access to financial 

resources and entrepreneurial success. This confirms findings 

of this study which manifest how VC funding allows startups to 

allocate resources optimally and maintain sustainable growth. 

Per the Deloitte VC Human Capital Survey (2021), 

managerial expertise and composition of teams are key in 

enabling VC investments to reach their best possible outcomes. 

According to the study, experienced leadership has to tap into 

VC resources optimally and also make data driven decisions if 

it is to succeed in the long run. Glasner (2022) reports 

‘upskilling startups’ booming with the rise in VC investments 

to overcome ‘the Great Resignation.’ The importance of 

investing in human capital and talent development, an 

important area for strategy in growth companies, especially 

when operating in complex operations are well captured in the 

findings of the study, and this trend is relevant to the study 

findings. 

In the study by Hu et al. (2022), finding out the impact of 

performance feedback and network positions to VC firm’s risk-

taking behaviors can be understood. This echoes the focus of 

the current research on the supporting role that VC funding 

plays in fostering strategic risk taking for startups to pursue far 

out, higher growth pathways. Kantis and Federico (2020) 

describe a dynamic model of entrepreneurial ecosystem 

evolution showing how different ecosystem components 

interact to support entrepreneurship. This research finds that the 

involvement of VC firms is absolutely crucial to the 

development and evolution of ecosystems, and that their 

insights are in harmony with this research's findings that VC 

firms fulfill important mentoring and investment roles to foster 

existing ecosystems and nurture new ones. 

Kerr and Mandorff (2023), however, underscores the role of 

social networks and ethnicity for entrepreneurial success. This 

paper complements current research and shows how VC 

involvement can enable startups to access more diverse 

networks across various cultural nuances, co act with others, 

and penetrate the market in this way. Drawing on the 

observation of Li et al. (2023), they consider how geopolitical 

risks, economic policy uncertainty and environmental 

sustainability can intersect. Their findings resonate with this 

research as sustainability is highlighted as a key focus of 

resource allocation decisions, especially as external 

environments become more volatile. Integrating sustainability 

into VC backed ventures provides strategic sense and resilience. 

The timing of staged VC financing is analyzed by Panda and 

Gopalaswamy (2020) and they find that it can be a positively 

valued policy that shapes startup growth trajectories. Results of 

the current study are consistent with their analysis, suggesting 

that well timed funding injections are significant enablers for 

startups to scale operations, in order to leverage on market 

opportunities. Xia and Dan (2020) resonates well with the 

current study in that the signaling effect of VC investment is 

highlighted by their research and other information as well, the 

investment not only provides capital but also allows a startup to 

gain credibility as well as attracting other resources. 

Moreover, based on Yin et al. (2020), they analyze how 

private venture capital plays a role in strengthening the 

entrepreneurial capabilities of new firms. Results of this 

research also support that VC involvement propels the nascent 

building of managerial expertise, innovation and operational 

efficiency in startups. According to Zhang (2020), through 

empirical evidence, the VC involvement determines the firm 

innovation by technology advancement. The findings of this 

study complement Zhang's work through reinforcement of the 

importance of VC in promoting innovation driven growth 

strategies among startups. 

The contribution of Jeong et al. (2020) is based on the 

intersection of the VC investment mechanism and startups’ 

sustainable growth, with absorptive capacity and the reputation 

of venture capitalists. This research reaches similar conclusions 

and confirms that a VC-backed startup’s ability to absorb and 

deploy knowledge and rely on investor and money networks 

can make the difference between long term survival and failure. 

Supply chain management, which is indirectly related to VC 

backed startups’ operational success is wonderfully covered by 

Koldovskiy et al. (2024). As shown in their work, the scalability 

and profitability of startups supported by VC investments 

hinges heavily on efficient supply chain strategies, with the 

understanding that sound allocation of resources is paramount. 

Overall, the findings of present research are largely in line 

with extant literature. Through their research, they emphasize 

the central interdependence between government funding from 

VC, managerial funds, resource allocation, and long-term 

startup success. Based on these insights, a comprehensive 

picture of how VC funding influences entrepreneurial 
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ecosystems is presented, along with actionable 

recommendations for startups, investors and policymakers. 

 RECOMMENDATIONS 

Based on the findings of this study, several recommendations 

are provided to enhance the BPE and sustainable growth of VC-

backed startups: 

1) Startups with management teams that have experience 

working for a VC backed company tend to be more 

efficient. Founders should come from previous 

entrepreneurial ventures or, at least, have an understanding 

of the surrounding industries. Such leaders are empowered 

to make decisions autonomously at light speed and are able 

to create both a culture of innovation and adaptability. 

2) Resource allocation is essential for sustaining competitive 

advantage for it is important. Investments in research and 

development, marketing and scaling operations should be 

a focal point of growth drivers in startups. Optimizing cash 

flows, increasing innovation, and reinforcing 

organizational strength in the markets define how 

companies, with strategic allocation to meet market needs 

and organizational priorities, refine business processes and 

organizational procedures to reduce unwarranted spending 

pressures and inefficiencies in order to maximize their 

bottom line. 

3) The third is implementing robust analytics and 

performance tracking systems which help startups make 

better decisions, track progress and understand what more 

can be improved. By leveraging data driven strategies, 

companies are able to manage resources much more 

precisely, optimize operations, and collect information 

when scaling existing work. 

4) The timing of VC funding has a large effect on a startup’s 

growth trajectory. Securing the right amount of funding at 

key growth stages (product development, market entry, 

scale) is its biggest role. Funding utilization needs to be 

aligned with long term objectives and performance metrics 

set to guide resources deployment at the startup. 

5) While not providing only financial resources, venture 

capital firms give you networks, mentorship, and strategic 

guidance. VC investors should become part of the process 

of how business strategy is articulated, partnerships are 

forged and market challenges are overcome. Strong 

relationships build with the investors help get you closer to 

expertise and growth opportunities. 

To help startups maximize the benefits of VC financing, and 

increase operational efficiency at the same time while 

structuring themselves for long term growth, especially in a 

globally competitive environment, requires that startups adopt 

the strategies above. Ultimately these recommendations act as 

a roadmap for entrepreneurs to help conquer the unforgiving 

complexities of venture capital, ultimately leading to long term 

success. 

 CONCLUSIONS 

The findings which highlight the importance of VC financing 

in facilitating BPE of start‐ups in a globally competitive 

environment are the core of this study. The results reveal that 

not only does VC funding bring financial capital to startups but 

also strategic expertise and networks that investors can bring to 

bear. Deployed correctly, these resources contribute to 

tremendous levels of operational performance, resource 

management and long-term sustainability. 

Entrepreneurs with prior experience working with venture 

capital partners had a clear head start in many ways, including 

making data driven decisions and allocating resources to get the 

most leverage out of the available resources. Significant 

performance gains were particularly associated with 

investments in research and development, marketing, and 

scaling operations. This is consistent with the understanding 

that efficient use of resources is a foundation of the growth of a 

startup that intends to compete in a global sphere. 

Further, VC timing and strategic use appeared to be equally 

decisive for a startup's trajectory. Those who received funding 

at key times - product development and market entry phases – 

showed greater resilience and adaptability in weathering market 

storms. This result points out the need for funding decisions to 

be in line with long run objectives and targets in performance. 

The research also demonstrates the multiplicity of value of 

VC partnerships, moving beyond capital to mentorship, 

strategic advice and expanded networks. Startups that involved 

their investors as strategic partners found new opportunities to 

innovate, scale effectively and remain responsive in a volatile 

market. 

The key to long term success of the startups lies in the 

interplay of the 3 critical factors: amongst the managerial 

expertise, the efficient use of the resource allocation and the 

wise use of the VC finance. The implications of these findings 

suggest practical guidance for entrepreneurs, investors, and 

policymakers towards building a vibrant global startup sector. 

Insofar as startups apply these principles, they will create for 

themselves a competitive advantage and further boost the 

economy through innovation and value creation. 
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